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MarketRezurns

INDEX* CLOSE WEEKLY CHANGE YTD CHANGE
Dow Jones Industrial Avg. 46,987.10 -575.77 /| -1.21% 10.44%
S&P 500® 6,728.80 -111.40 / -1.63% 14.40%
Nasdaq 23,004.54 -720.42 | -3.04% 19.13%
Russell 2000°® 2,432.82 -46.56 / -1.88% 9.09%

11/07/25 CLOSE 11/07/24 CLOSE
10-Year U.S. Treasury 4.09% 4.31%

Data: The Wall Street Journal, Federal Reserve

TheBotomline

A selloff this week more than reversed last week’s gains for the Nasdaq (-3.04%) which posted its worst
loss since President Trump’s tariff announcement in April. The other indices also declined with Dow Jones
Industrial Average (-1.21%) faring the best followed by the S&P 500® Index (-1.63%) and the Russell 2000® Index
(-1.88%). The yield on the 10-Year U.S. Treasury Note (4.09%) was unchanged compared to last Friday.

The positive outlook for Al-related initiatives has driven the Nasdaq's year-to-date outperformance;
recently, however, growing concerns over the economic returns on investment from massive data center
spending have led to selloffs. Meta Platforms, which lost 13.45% last week, lost an additional 4.1% this week;
Nvidia declined 7% after the President’s meeting with Chinese President Xi failed to address export restrictions
for Al processors.

The impact of the continuing government shutdown has now extended beyond unpaid federal workers
and delayed SNAP benefits to flight restrictions at major airports. Proposals and potential compromises to end
the shutdown continue yet each lacks consensus. The November University of Michigan consumer sentiment
fell to 50.6, the second lowest reading on record, from October’s 53.6. Sentiment weakened broadly across age,
income, and political groups, with the one exception of households with large stockholdings. October ISM
Manufacturing Index declined to 48.7, below consensus of 49.6 and September’s 49.1; the ISM Services Index
(52.4) unexpectedly rose from September’s 50.0 to 52.4, the highest reading since February. ADP’s private
payrolls report for October increased for the first time since July to 42,000 surpassing projections of 38,000.

91% of the companies in the S&P 500® have reported earnings; their 13% blended growth rate is well
above the 7.9% projection. Investors have rewarded those companies with better-than-expected results while
severely punishing those which underperformed. On Wednesday, the Supreme Court heard arguments on
Presidential Trump’s tariff program; market reaction was mixed to the anticipated skepticism on his use of
emergency powers. A ruling against the program could create notable trade uncertainty as the Administration
searches for new authorities to justify the President’s policy. The tariff uncertainties add to concerns over



Federal Reserve monetary policy, inflation, and the weight of higher costs for consumers. Market momentum
will likely ebb and flow based on news headlines as third quarter earnings reports end.

"The Dow Jones Industrial Average is an unmanaged, price weighted measure of 30 U.S. stocks selected by the Averages Committee to represent the performance of all U.S.
stocks outside the Transportation and Utilities sectors. The S&P 500® Index is an unmanaged, market capitalization weighted index which measures the performance of the
large cap segment of the U.S. equities market, covering approximately 75% of the U.S. equities market. The Index includes 500 leading companies in leading industries of the
U.S. economy. The Nasdag Composite Index is an unmanaged, market capitalization weighted measure of all domestic and international common stocks listed on The Nasdaq
Stock Market. The Russell Midcap® Index measures the 800 smallest companies within the Russell 1000® Index based on a combination of their market cap and current index
membership. The Russell 2000® Index is an unmanaged, market-weighted measure of stock market performance. It contains stocks of the 2,000 smallest publicly traded
companies of the Russell 3000® Index. It is not possible to invest in the Indices.
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