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MarketRezurns

INDEX* CLOSE WEEKLY CHANGE YTD CHANGE
Dow Jones Industrial Avg. 50,579.70 1,053.53 / 2.13% 5.24%
S&P 500°® 7,473.47 6497 / 0.88% 9.17%
Nasdaq 26,343.97 118.83 / 0.45% 13.35%
Russell 2000°® 2,869.23 7593 / 2.72% 15.61%

05/22/26 CLOSE  05/22/25 CLOSE
10-Year U.S. Treasury 4.56% 4.54%

Data: The Wall Street Journal, Federal Reserve

TheBottomline

The equity markets rose on optimism that the U.S. has paused military action and that continuing
negotiations between the U.S. and Iran may end the war. However, major disagreements over uranium
stockpiles and tolls on the Strait of Hormuz remain. The Russell 2000® Index (2.72%) led the major indices
followed by the Dow Jones Industrial Average (2.13%), the S&P 500° Index (0.88%) and the Nasdaq (0.45%). The
yield on the 10-Year U.S. Treasury Note rose to 4.69% on Tuesday before ending the week at 4.56%, down from
4.60% last Friday. Notably, on Tuesday, the yield on the 30-year rose to 5.198%, the highest since 2007, due to
renewed concerns about inflation.

NVIDIA’s quarterly results handily exceeded expectations on sales and earnings and increased guidance for
the year; and yet, heightened expectations caused a 4.5% selloff. Retailers such as Walmart, Target and Lowe’s
reported good sales and earnings; the companies expressed concerns about higher inflation as customers
bargain shop and defer extra spending. Kevin Warsh was sworn in as the new Federal Reserve Chair this week;
analysts are closely monitoring comments for indications of Fed policy changes. Several Fed spokespersons
commented that elevated inflation and Middle East uncertainties may lead to rate increases if inflation stays
above the 2% target.

The May University of Michigan Consumer Sentiment Index plunged to a record low of 44.8, well below
consensus of 48.2 and April’s 49.8; participants cited high prices eroding their personal finances. Initial Jobless
Claims fell slightly to 209,000, below consensus (210,000); Continuing Claims of 1.782 million were also below
consensus (1.790 million).

Uncertainties in Iran have tempered some of the momentum from better-than-expected first quarter
earnings results. Even so, a positive outlook, and the seemingly insatiable demand for Al, continues to drive the
economy. Other growth areas include construction, manufacturing and foreign investments, some of which are
designed to avoid tariff concerns. Still, events in the Middle East will remain a wild card for the markets and
overshadow much of the narrative on the U.S. economy.
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©2026 Pacific Global Investment Management Company. This material is protected by United States copyright law and may not be reproduced, distributed, transmitted,
displayed, published or broadcast without the prior written permission of Pacific Global.

Any specific securities referenced in this commentary may or may not be held in client portfolios.

Some information contained herein has been obtained from third party sources believed to be reliable but has not been independently verified by us; its accuracy
or completeness is not guaranteed. Commentary is based on information considered to be reliable at the time of publication. The views expressed represent
the opinions and beliefs at publication and are not meant as a market forecast. Pacific Global disclaims any responsibility to update such views. This information
may not be relied on as investment advice. Economic and performance information referenced is historical and past performance does not guarantee future
results. References to future returns are not promises or estimates of actual returns we may achieve. No investment strategy or risk management process can
guarantee returns or eliminate risk in any market environment. Investing in securities involves risk of loss. Stock prices can decline significantly in response to
adverse market conditions, company-specific events, and other domestic and international political and economic developments.

Pacific Global ¢ 500 N Brand Blvd e Suite 2160 ¢ Glendale, California 91203 e (800) 404-6693 e www.pacificglobal.us




